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DIRECTORS REPORT

To,
The members of Bihar State Road Development Corporation Limited,

Your directors take pleasure in presenting the annual report of the company along with the
audited statements of account, report of statutory auditors and review report of the Auditor
General thereon for the period ended 31st March, 2011.

State of Affairs :
The Audited Balance Sheet as at 31st March 2011 depicts the state of affairs of the company.

Financial Results :

The Company, during the financial year ended 31st March 2011, generated a total income of
Rs. 915,06,00,110/- and the total expenditure during the said period was Rs. 815,22,75,347/-
including, Depreciation amount of Rs. 26,78,297/- and thereby leaving profit, before tax and
after extraordinary item (Donation- Rs. 5,00,36,000/-) of Rs. 94,82,88,763/compared to previous
year's total income of Rs. 426,30,65,332/- and profit, before tax and extraordinary item of
Rs. 37,11,62,923/-.

Corporate Social Responsibility :

The Corporation, under the Corporate Social Responsibility (CSR), made donation of
Rs. 5,00,00,000/- to Chief Minister's Relief Fund and Rs. 36,000/- to others, during the period
under reporting.

Secured Loan :
The company has not borrowed any secured loan from any Bank, Financial Institutions or other
parties.

Allotment of Shares : '
The company during the period under reporting has not allotted / issued any shares.

Employee : _
There were no employees of the company receiving or entitled to receive a remuneration
exceeding the limits mentioned in Section 217(2A) of the Companies Act 1956, read with
Companies (Particulars of Employees) Rules 1975.




Declaration of Dividend :
The company has proposed for payment of dividend of Rs. 2,33,99,000/- (including dividend

tax) on equity shares.

Directors disqualification Statement :

On the basis of statement received from the directors of the company, as per the applicable
provisions of the Companies Act, 1956, the Board hereby confirms that none of the directors of
the company are disqualified under section 274(1) of the Companies Act, 1956.

Directors interest in other firms / companies : ,
The company being the wholly owned State Government Company, the Directors of the
company are nominated by the Governor of Bihar and as such they hold the post as Nominee
Directors and therefore this clause is not applicable.

Auditor :

M/S A. Mitra & Associates; Chartered Accountants, are the Statutory Auditors of the Company,
duly appointed by the office of Auditor General, for the financial year 2011-12. The
remuneration payable to the statutory auditor will be Rs. 60,000/~ excluding service tax, T.A. and
out of pocket expenses as per actual basis.

Conservation _of Energy, Technology Absorption and Foreign Exchange earnings and
QOutgoings :

The provisions of sections of sections 217(I)(e) of the Companies Act 1956, in respect of the
report on the conservation of energy, Technology absorption is not applicable to the company.

Comment of Comptroller & Auditor General of India, on the Accounts of the Corporation,
u/s 619(4) of the Companies Act, 1956 :

The corporation has delivered the reply to the Comptroller and Auditor General of India on their
comments, u/s 619(4) of the Companies Act, 1956, on the Accounts of the company for the
period under reporting. A copy of the reply is enclosed with this report as annexure - 'A’

Directors Responsibility Statement :
Pursuant to provisions of Section 217(2AA) of the Companies Act 1956, the directors confirm
that : '

(a) In preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanation in relation to material departures;

b Appropriate accounting policies have been selected and have been applied consistently
while judgments and estimates have been made that are reasonable and prudent so as to
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(d)

Dated:

Place:

give a true and fair view of the state of the affairs of the company at the end of the
financial year 2010-11 and of the profit in the business of the company for that period;

Proper and sufficient care has been taken for the maintenance of adequate Accounting
records in accordance with the provisions of the Act or safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities.

The company has prepared the accounts and maintained the Books of Accounts. on a
going concern basis and no significant changes in the accounting policies has been made
by the company during the financial year.

Acknowledgements :
Your Directors take this opportunity to express their gratitude to Government of Bihar,

Employees, Investors, Business Associates and Members for their continued support.

For and on behalf of the Board

Sd/-
(Managing Director)
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COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 619(4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF BIHAR'
STATE ROAD DEVELOPMENT CORPORATION LIMITED FOR THE YEAR ENDED
31 MARCH 2011

The preparation of financial statements of Bihar State Road Development Corporation
Limited for the year ended 31 March 2011 in accordance with the financial reporting framework
prescribed under the Companies Act, 1956 is the responsibility of the management of the
company. The Statutory Auditors appointed- by the Comptroller & Auditor General of India
under section 619 (2) of the Companies Act, 1956 is responsible for expressing opinion on these
financial statements under section 227 of the Companies Act, 1956 based on independent audit
in accordance with the auditing and assurance standards prescribed by their professional body,
the Institute of Chartered Accountants of India. This is stated to have been done by them vide
their Audit Report dated 22 September 2011.

I, on behalf of the Comptroller and Auditor General of India have conducted a
supplementary audit under Section 619 (3) (b) of the Companies Act, 1956 of the financial
statements of Bihar State Road Development Corporation Limited for the year ended 31 March
2011. This supplementary audit has been carried out independently without access to the
working papers of the statutory auditors and is limited primarily to inquiries of the statutory
auditors and company personnel and a selective examination of some of the accounting records.
Based on my supplementary audit, I would like to highlight the following significant matters
under Section 619 (4) of the Companies Act, 1956 which has come to my attention and which in
my view is necessary for enabling a better understanding of the financial statements and the
related Audit Report

BALANCE SHEET
Application of Funds

Current Assets, Loans & Advances

Work-in-progress: $1299.01 crore

@) The above includes T61.50 crore given to Land Acquisition officer (LAO) for acquisition
of land. As the land was neither acquired nor transferred to the Company during the financial
year, the amount given to LAOs for acquisition of land was required to be shown under "Loan
and advances" instead of "Work-in-progress". Wrong treatment of the same has resulted into
overstatement of "Work-in-progress" and understatement of "Loans & Advances" by I 61.50
crore and consequent overstatement of agency & contingency charges and profit for the year by
3 5.54 crore.

(i)  Above does not include a sum of X 2.59 crore being the amount of expenditure incurred
on civil works on Improvement / upgradation of State Highway- 68 (X 2.23 crore) done by M/s
MBL Infrastructure Limited and consultancy services (X 0.36 crore) for supervision of civil
works of Bihar State Highway done by M/s Scott Wilson India Pvt. Ltd. in the month of March,
2011. As the above work was done upto March 2011, the liability against the work done was,
required to be provided.

Non provision of the same has resulted into understatement of Work-in-progress and Liabilities
each by T 2.59 crore and consequent understatement of agency & contingency charges and profit
for the year by ¥ 0.23 crore.




Profit & Loss Accounts

Income

Q) Other Income - ¥ 34.43 crore

The above includes interest of ¥ 33.88 crore received from bank on fixed deposit and saving
account on fund received for execution of works assigned to the Company by Road Construction
Department (RCD), Government of Bihar. Interest earned on deposits made out of fund provided
for execution of specific project was required to be credited to the fund. The Company however,
instead of crediting the amount to fund received as advances against work under the Current
Liabilities, credited the same to Profit & Loss Accounts as its own Income.

This has resulted into understatement of Current Liabilities, overstatement of Other Income and
Profit each by ¥ 33.88 crore.

(ii) Contract Revenue-(Sch-10) - ¥ 880.63 crore

The Company receives agency and contingency charges at prescribed rate for work executed by
it. As such, only agency and contingency charges received on work executed was required to be
shown as Revenue instead of the sum of total contract expenses and agency and contingency

charges thereon.

This has resulted into overstatement of contract revenue and contract expenses by I 810.88
crore.

For and on behalf of the
Comptroller & Auditor General of India

Sd/-
(R. B. Sinha)
Place : Patna Principal Accountant General (Audit),

Date : 31-05-2012 Bihar

...

AR



1€
ia

AJAY KISHORE & CO.
CHARTERED ACCOUNTANTS D-315, 3rd Floor, Dumraon Place, Fraser Road, Patna - 800 001

& 0612-3299023 (0), 9931917919 (M)

AUDITORS' REPORT

To the Members of
BIHAR STATE ROAD DEVELOPMENT CORPORATION LIMITED.

We have audited the attached Balance Sheet of BIHAR STATE ROAD
DEVELOPMENT CORPORATION LIMITED as at 31st March, 2011, the Profit and
Loss Account AND the Cash Flow Statement of the company for the year ended on that
date annexed thereto. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles use and significant estimates made by management as well as evaluating the
overall financial statements presentation. We believe that our audit provides a reasonable
basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003, as amended by the
Companies (Auditor's information) (Amendment) Order, 2004, issued by the Central
Government of India in terms of sub-section (4A) of Section 227 of the Companies Act,
1956, we give in the Annexure a statement on the matters specified in paragraphs 4 and 5
of the said Order. -

In the absence of any notification from the Central Government with respect to the Cess
payable under Section 441(A) of the Companies Act, 1956, no quantification is made.
Hence no opinion is given on Cess unpaid, as per the provision of section 227(3)(g) of
the Companies act; 1956. '

We state that :

a. There has been a change in accounting policy during the year in respect of assets
in which the company holds beneficial interest but does not have a legal
ownership. Expenditure for creation / improvement having enduring benefits were
hitherto categorised as capital expenditure which has now been recognised as
deferred revenue expenditure and has been referred to in NOTES TO
ACCOUNTS Para No 7. The change in accounting policy has resulted in
reduction of depreciation by Rs. 6,46,024.00 in current period and writing back of
depreciation charged earlier year amounting 1o Rs. 2,93,426.00 during current
period. The disclosure requirement 10 be made in this regard as specified in
Accounting Standard "1" has not been made in accounts.

b. A sum of Rs. 5,00,00,000.00 has been paid as donation during the period to Chief
Minister's Relief Fund. In our opinion above mentioned donation is ultra vires the
object of the company as well as beyond the power of the Board.

C. Manpower expenses in respect of security charges was availed by the company
from November 2010 to March 2011 also but expenses for service taken
amounting to Rs. 6,43,332.00 has not been provided in books of account resulting
understatement of expenditure and overstatement of profit by Rs 6,43,332.00.

d. Balance of Sundry Creditors and Advances are subject 10 confirmation.
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AJAY KISHORE & CO. &: 0612-3299023 (0), 9931917919 (M)
CHARTERED ACCOUNTANTS D-315, 3rd Floor, Dumraon Place, Fraser Road, Patna - 800 001

AUDITORS' REPORT

To the Members of
BIHAR STATE ROAD DEVELOPMENT CORPORATION LIMITED.

We have audited the attached Balance Sheet of BIHAR STATE ROAD
DEVELOPMENT CORPORATION LIMITED as at 31st March, 2011, the Profit and
Loss Account AND the Cash Flow Statement of the company for the year ended on that
date annexed thereto. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles use and significant estimates made by management as well as evaluating the
overall financial statements presentation. We believe that our audit provides a reasonable
basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003, as amended by the
Companies (Auditor's information) (Amendment) Order, 2004, issued by the Central
Government of India in terms of sub-section (4A) of Section 227 of the Companies Act,
1956, we give in the Annexure a statement on the matters specified in paragraphs 4 and 5
of the said Order.

In the absence of any notification from the Central Government with respect to the Cess
payable under Section 441(A) of the Companies Act, 1956, no quantification is made.
Hence no opinion is given on Cess unpaid, as per the provision of section 227(3)(g) of
the Companies act; 1956. '

We state that :

a. There has been a change in accounting policy during the year in respect of assets
in which the company holds beneficial interest but does not have a legal
ownership. Expenditure for creation / improvement having enduring benefits were
hitherto categorised as capital expenditure which has now been recognised as
deferred revenue expenditure and has been referred to in NOTES TO
ACCOUNTS Para No 7. The change in accounting policy has résulted in
reduction of depreciation by Rs. 6,46,024.00 in current period and writing back of
depreciation charged earlier year amounting to Rs. 2,93,426.00 during current
period. The disclosure requirement to be made in this regard as specified in
Accounting Standard "1" has not been made in accounts.

b. A sum of Rs. 5,00,00,000.00 has been paid as donation during the period to Chief
Minister's Relief Fund. In our opinion above mentioned donation is ultra vires the
object of the company as well as beyond the power of the Board.

c Manpower expenses in respect of security charges was availed by the company
from November 2010 to March 2011 also but expenses for service taken
amounting to Rs. 6,43,332.00 has not been provided in books of account resulting
understatement of expenditure and overstatement of profit by Rs 6,43,332.00.

d. Balance of Sundry Creditors and Advances are subject to confirmation.



6. Further to our comments in Annexure referred to in paragraph (3) and subject to our
comments at paragraph (5), we report that:

2)

b)

d)

We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by Law have been kept by the
Company so far as appears from our examination of the books and proper returns
adequate for the purpose of our audit have been received by us.

The Balance Sheet, the Profit and Loss Account and Cash Flow Statement dealt
with by this report are in agreement with the books of account.

In our opinion, subject to accounting for retirement benefit of the employees as
required under Accounting Standard-15, the Balance sheet, the Profit and Loss
Account and Cash Flow Statement dealt with by this report comply with the
Accounting Standards referred to in subsection (3C) of Section 211 of the
Companies Act, 1956.

In our opinion provisions of Clause (g) of section 274 of the Companies Act,
1956 is not applicable to a Government Company in view of clarification issued
by the Department of Company affairs vide No. 2/5/201 CLV: General Circular
No. B/2002 dated 22.03.2002. :

In our opinion and to the best of our information and according to the
explanations given to us, the said accounts Subject to our Observations on
Paragraph 5 above and read together with the Company's Significant Accounting
Policies and the Notes thereto, give the information required by the Companies
Act, 1956 in the manner so required and give true and fair view in conformity
with the accounting principles generally accepted in India:

a. In the case of Balance Sheet of the state of affairs of the company as at
31st March, 2011

b. In case of Profit & Loss Account of the profit of the company for the year
ended on that date. and

c. In the case of Cash Flow Statement, of the Cash Flow of the company for
the year ended on that date.

For AJAY KISHORE & CO.
Chartered Accountants

Sd/-

(CA Ajay Kishore Jha)

Partner

Membership No.: 055086
Firm's ICAI Reg. No. : 005899C

Place : Patna.

Date: 22.09.2011
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ANNEXURE TO THE AUDITORS' REPORT

(Referred to in paragraph 3 of our report of even date on the accounts of BIHAR STATE
ROAD DEVELOPMENT CORPORATION LIMITED, for the year ended 31* March 2011)

1

10.

(a) The company has maintained records of fixed assets which are not complete in
respect of full particulars including quantitative details and situation of fixed assets;

(b) As explained to us, physical verification of fixed assets has not been made during the
year by the management. In absence of records of fixed assets discrepancies if any
could not be ascertained;

(c) There was no substantial disposal of fixed assets during the year which would affect
the going concern status of the company;

(a) The company is mainly engaged in "Cost plus Contracts". Pending completion of
any project, expenses incurred in such project including Agency and Contingency
charges thereon is shown under the head "Work In Progress". Physical verification
of inventory in respect of Work In Progress have not been conducted by the
management at reasonable intervals;

(b) We found that an inventory statement in respect of Work In Progress was not
prepared at the year end by the management.

(a) The company has not granted any loan to the Companies, firms and other parties
covered in the Register maintained under Section 301 of the Companies Act, 1956.

(b) The company has not granted any loan during the year to any parties.

(c) The company has not taken loan from any parties covered in the Register maintained
under Section 301 of the Companies Act, 1956.

In our opinion and according to the information and explanations given to us, there is
internal control system commensurate with the size of the company and the nature of its
business but it needs improvement Accounting is being done on Tally package. There is
not mover and checker system in place.

In our opinion and according to the information and explanation given to us, the are no
transaction in pursuance of contracts arrangements entered in the register required to be
maintained under Section 301 of the Companies Act 1956 and exceeding the value of
rupees five lacs in respect of ay party during the year.

The company has not accepted any deposits from the public within the meaning of
section 58A and 58AA or any other relevant provisions of the Act, the rules framed there
under and the directives issued by the Reserve Bank of India.

The company has Internal Audit system commensurate with its size and nature of its
business, in our opinion the scope and coverage of internal audit is required to be
enlarged. The internal audit has been conducted by the firm of Chartered Accountants.

According to the information and explanations given to us, The Central Government has
not prescribed the maintenance any cost records for the Company under Section
209(1)(d) of the Companies Act 1956.

The company has been generally regular in depositing undisputed statutory dues of
income tax (TDS), Sales Tax, Service tax, Excise Duty, cess and any other statutory dues
with the appropriate authorities except Royalty for Rs. 1,83,49,008.00, Labour Welfare
tax for Rs. 9,15,772.00, CPF for Rs. 40,670.00 and VAT deduction for Rs. 3,18,717.00
was not paid.

As the company has been registered for a period of less than five years, the provisions of
para 4(x) of the Order are not applicable to the company.



11.
12.

13.

14.

15.

16.
17.

18.

19.
20.
21.

The company has not taken loan or credit facility from any financial institution.

Based on the documents and records produced to us, the Company has not granted any
loan or advance on the basis of security by way of pledge of shares, debentures and other
securities, however company has given advance to contractors against the various
projects. Amount outstanding as on 31.03.2011 given on account of material advance Rs.
28,41,32,006.52 and mobilization advance is Rs. 137,81,49,635.00 and deductions of Rs.
Rs. 48,76,36,432.00 from the payments made to contractors. Balance confirmation in
respect of above mentioned figures was not ascertained.

The company is not a chit fund or a nidhi / mutual benefit fund/ society. Accordingly,
para 4 (xiii) of the order is not applicable;

The company has not dealt in or traded in shares, securities, debentures and other
investments during the period, and accordingly, the provisions of para 4(xiv) of the Order
are not applicable to the company during the year; '

The company has not obtained any term loan.
The company has not raised any fresh fund short-term or long term during the year.

No funds were raised by the company on short-term basis which have been used for long
term investment.

The company has not made any preferential allotment of shares to parties and companies
covered in the Register to be maintained under section 301 of the Companies Act, 1956;

The company has not issued any debentures during the year.
The company has not raised any money through a public issue during the year.

According to the information and explanations given to us, no fraud on or by the
Company has been noticed or reported during the year.

For AJAY KISHORE & CO.
Chartered Accountants

Sd/-

(CA Ajay Kishore Jha)

Partner

Membership No.: 055086
Firm's ICAI Reg. No. : 005899C

Place : Patna.
Date: 22.09.2011
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BIHAR STATE ROAD DEVELOPMENT CORPORATION LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2011

As at 31.03.2011

As at 31.03.2010

PARTICULARS Schedule z z
SOURCE OF FUNDS
Shareholders' Funds
Capital 1 20,00,00,000.00 20,00,00,000.00
Reserves & Surplus 2 94,56,11,134.10 21,65,08,378.33
1,14,56,11,134.10 41,65,08,378.33
Deferred Tax Liabilities 0.00 2,05,122.00
(Note 5 of Schedule '15")
1,14,56,11,134.10 41,67,13,500.33
APPLICATION OF FUNDS
Fixed Assets 3
Gross Block 1,51,42,037.00 1,88,60,974.00
Less : Depreciation 39,75,282.00 15,89,965.00
Net Block 1,11,66,755.00 1,72,71,009.00
Current assets, Loans & Advances
Work-in-Progress 4 12,99,01,21,630.48 4,18,38,25,017.00
Cash and Bank Balances 5 7,47,58,44,674.95 3,27,05,86,630.00
Other Current Assets 6 5,63,52,179.62 5,67,46,572.00
Loans & Advances 7 1,92,14,43,699.52 2,30,85,25,349.00
22,44,37,62,184.57 9,81,96,83,568.00
Less : Current Liabilities and Provisions
Current Liabilities 8 20,97,23,49,763.00 9,26,74,60,668.00
Provisions 9 35,05,71,934.07 15,44,49,423.07
21,32,29,21,697.07 9,42,19,10,091.07
Net Current Assets 1,12,08,40,487.50 39,77,73,476.93
Miscellaneous Expendiure
(to the extent not written off)
Preliminary Expenses 12,51,760.80 16,69,014.40
Deffered Revenue Expenditure 1,23,52,130.80 0.00
(Refer Note 7 Schedule 15) 1,36,03,891.60 16,69,014.40
Notes to Accounts 15

1,14,56,11,134.10

41,67,13,500.33

Schedule 1 to 9 and Schedule 15 are integral parts of Accounts

As per our report of even date.

For M/s Ajay Kishore & Co.
Chartered Accountants

Sd/-
(Ajay Kishore Jha)
Partner
Mem. No.: 055086
Place : Patna
Dated:

For and behalf of Board,

Sd/-

Pratyaya Amrit
(Managing Director)

Sd/-

K.C.Saha
(Chairman)




BIHAR STATE ROAD DEVELOPMENT CORPORATION LIMITED
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH. 2011

PARTICULARS Sche Current Year Previsous Period
dule (From 20.04.2010 (From 20.04.2009
to 31.03.201D) to 31.03.2010)
INCOME g 4
Contract Revenue 10 8,80,62,96,613.48 4,14,71,56,207.00
Other Income 11 34,43,03,496.57 11,59,09,125.00
9,15,06,00;110.05 4,26,30,65,332.00
EXPENDITURE
Contract Expenses 8,10,87,75,097.48 3,82,47,04,759.00
Personnel 12 2,54,97,546.00 64,05,249.00
Administrative Expenses . 13 1,53,24,406.60 9112435.60
Depreciation 3 26,78,297.00 15,89,965.00
8,15,22,75,347.08 3,84,18,12,408.60
Profit before taxation and before extra ordinary items 99,83,24,762.97 42,12,52,923.40
Donations :
to Chief Minister's Relief Fund 5,00,00,000.00 5,00,00,000.00
to Others 36,000.00 90,000.00
5,00,36,000.00 5,00,90,000.00
Profit before taxation and after extra ordinary items 94,82,88,762.97 37,11,62,923.40
Less :
Provision for Income Tax 19,39,62,730.00 13,10,50,423.07
Provision for Deferred Tax <2,05,122.00 2,05,122.00
19,37,57,608.00 13,12,55,545.07
Profit after taxation and before Prior Period item 75,45,31,154.97 23,99,07,378.33
Less : Prior Period Adjustment 14 20,29,399.20 0.00
Amount available for Apropriations 75,25,01,755.77 23,99,07,378.33
Apropriations
Proposed Dividend on Equity Shares 2,00,00,000.00 2,00,00,000.00
Tax on Dividend 33,99,000.00 33,99,000.00
2,33,99,000.00 2,33,99,000.00
Balance for the year 72,91,02,755.77 21,65,08,378.33
Balance brought forward 21,65,08,378.33 0.00

Balance carried to Balance Sheet
Notes on Accounts. 15

Schedule 10 to 15 and Schedule 3 are integral parts of Accounts

As per our report of even date.

94,56,11,134.10

21,65,08,378.33

For M/s Ajay Kishore & Co. For and behalf of Board,
Chartered Accountants

Sd/- Sd/-
(Ajay Kishore Jha) Pratyaya Amrit K.C.Saha
Partner (Managing Director) (Chairman)

Mem. No.: 055086
Place : Patna
Dated:
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BIHAR STATE ROAD DEVELOPMENT CORPORATION LIMITED

Schedules annexed to and forming parts of account
for the year ended 31st March, 2011

Particulars

As at 31.03.2011

As at 31.03.2010

£

4

SCHEDULE : 1

Share Capital

Authorised

3,00,00,000 Equity shares of Rs.10 each

Issued, Subscribed and Paid-up
2,00,00,000 Equity shares of Rs. 10 each
fully paid-up in cash

SCHEDULE : 2
Reserve and Surplus
Profit and Loss Account

30,00,00,000.00

30,00,00,000.00

20,00,00,000.00

20,00,00,000.00

20,00,00,000.00

20,00,00,000.00

94,56,11,134.10

21,65,08,378.33

94,56,11,134.10

21,65,08,378.33
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BIHAR STATE ROAD DEVELOPMENT CORPORATION LIMITED

[31
Particulars As at 31.03.2011 As a1 31.03.2010
| s e S
SCHEDULE : 4
Work in Progress
(Refer Note 1.5 of Schedule 15)
Deposit Work
1 Expenditure
Balance as per last account 3,86,13,73,569.00 0.00
Prior to take over by the company 0.00 3,66,68,810.00
Add : For the year 8,10,87,75,097.48 3,82,47,04,759.00
Sub Total 11,97,01,48,666.48 3,86,13,73,569.00
2 Centage Charges :
Balance as per last account 32,24,51,448.00 0.00
Add : For the year 69,75,21,516.00 32,24,51,448.00
Sub Total 1,01,99,72,964.00 32,24,51,448.00
Total 12,99,01,21,630.48 4,18,38,25,017.00

SCHEDULE : 5
Cash and Bank Balances
Balance with Scheduled Banks
- in current accounts

- in savings accounts
- in fixed deposit accounts
Cash on hand

SCHEDULE : 6
Other Current Assets

sl

(Unisecured, considered good)
Security Deposits
Interest accrued on fixed deposits

SCHEDULE : 7

Loans and Advances
(Unsecured, considered good)
Advances to contractors/suppliers
Other Advances
Advance Income Tax
Income Tax deducted at source
Income Tax - Self Assessed Tax

SCHEDULE : 8
Liabilities
Sundry Creditors

41,58,42,286.00

74,15,91,854.00

5,34,74,08,408.67 5,29,89,107.00
1,71,25,63,150.28 2,47,59,97,931.00
30,830.00 7,738.00
7,47,58,44,674.95 3,27,05,86,630.00
1,78,650.00 1,70,000.00
5,61,73,529.62 5,65,76,572.00
5,63,52,179.62 5,67,46,572.00

1,66,25,28,168.52
3,73,572.00
19,11,00,000.00
3,68,84,144.00
3,05,57,815.00

2,20,65,82,613.00
14,53,332.00
9,11,00,000.00
93,89,404.00

0.00

1,92,14,43,699.52

2,30,85,25,349.00

5,91,88,319.00

(Other than Micro, Small and Medium Enterprises)

Advance against Work
Deductions from Contractors
Other Liabilities

20,39,70,01,221.00
48,76,36,432.00
2,85,23,791.00

15,40,79,646.00

8,61,51,43,379.00
40,49,40,930.00
9,32,96,713.00

20,97,23,49,763.00

9,26,74,60,668.00




BIHAR STATE ROAD DEVELOPMENT CORPORATION LIMITED

[4]
Particulars Asat31.03.2011 As at 31.03.2010
g 4
SCHEDULE : 9
Provisions
Provision for Income Tax 32,50,13,153.07 13,10,50,423.07
Proposed Dividend 2,00,00,000.00 2,00,00,000.00
Provision for Dividend Tax 33,99,000.00 33,99,000.00
Provision for Leave Salary 9,85,050.00 0.00
Provision for Pension Contribution 11,74,731.00 0.00

35,05,71,934.07

15,44,49,423.07

Particulars

Current Year

Previous Period
(From 20.04.2009
to 31.03.2010)

14

g

SCHEDULE : 10
Contract Revenue
Contract Expenses
Agency & Contingency Charges

SCHEDULE : 11

Othr Income
Interest on Fixed Deposit - Bank
Interet on Savings Account - Bank
Other Income

SCHEDULE : 12

Prsonnel
Remuneration to officers and staff
Salary and Allowances
Employer's Contribution - CPF
Employer's Contribution - EPF
Employer's Contribution - DLI
Provident Fund Administrative Charges

SCHEDULE : 13
Administrative Expenses
Rent
Electricity
Generator Running & Hire Charges
Travelling & Conveyance
Staff Welfare
Training Expenses
Advertisement

8,10,87,75,097.48
69,75,21,516.00

3,82,47,04,759.00
32,24,51,448.00

8,80,62,96,613.48

4,14,71,56,207.00

29,82,89,022.09 10,55,30,708.00
4,04,78,488.48 83,97,872.00
55,35,986.00 19,80,545.00
34,43,03,496.57 11,59,09,125.00

2,47,88,173.50 64,05,249.00
3,90,926.50 0.00
2,80,742.00 0.00
11,904.00 0.00
25,800.00 0.00
2,54,97,546.00 64,05,249.00
1,39,200.00 50,449.00
11,43,090.00 8,25,729.00
1,78,459.00 65,191.00
9,79,654.00 2,78,245.00
76,722.00 0.00
1,32,500.00 0.00
26,19,114.00 13,07,842.00
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BIHAR STATE ROAD DEVELOPMENT CORPORATION LIMITED

(5]
Particulars Current Year Previous Period
(From 20.04.2010 (From 20.04.2009
t031.03.2011) t0 31.03.2010)
3 54
General Publicity 0.00 24,25,015.00
Business Promotion 1,11,000.00 5,92,466.00
Vehicle Running 2,68,420.00 1,95,897.00
Vehicle Maintenance 58,906.00 33,132.00
Vehicle Insurance 39,084.00 0.00
Repairs & maintenance - Others 3,34,879.00 7,107.00
Bank Charges 23,083.00 534.00
Examination Expenses 0.00 3,75,587.00
Festival & Celeberation 15,59,979.00 23,010.00
Filing Fees 17,050.00 17,500.00
Gifts & Presentation 0.00 22,395.00
Hire Charges - Vehicles 1,07,025.00 5,81,834.00
Meeting Expenses 4,32,267.00 1,46,359.00
Professional Charges 50,975.00 1,79,391.00
Subscription & Delegation Fees 0.00 35,500.00
Audit Fees - Statutory 66,180.00 30,000.00
Tax Audit Fees 16,545.00 12,000.00
Other Audit Fees 0.00 6,602.00
Internal Auditors' Remuneration 55,000.00 25,000.00
Telephone ’ 7,03,938.00 3,07,687.00
Postage, Telegram & Courier 1,51,290.00 54,337.00
Printing & Stationery 13,18,021.00 5,69,774.00
Security Charges 2,45,215.00 2,71,967.00
Corporate Social Responsibility 9,575.00 0.00
Miscellaneous Expenses 5,50,090.00 2,54,632.00
Sundry balance written off 2.00 0.00
Preliminary expenses written off 4,17,253.60 4,17,253.60
Deferred Revenue Expenditure written off 35,19,890.00 0.00

SCHEDULE : 14

Prior Period Adjustment

Salary

Statutory Audit Fee
Rent

Bank Charges

Vehicle Hire Charges
Postage

Printing & Stationery
Inauguration Expenses
Miscellaneous Expenese

Deferred Revenue Expenditure written off

Depreciation

1,53,24,406.60

91,12,435.60

1,48,977.00 0.00
4,326.00 0.00
34,800.00 0.00
204.00 0.00
27,776.00 0.00
175.00 0.00
26,255.00 0.00
1,98,540.00 0.00
1,53,897.00 0.00
17,27,429.20 0.00
-2,92,980.00 0.00
20,29,399.20 0.00




BIHAR STATE ROAD DEVELOPMENT CORPORATION LIMITED

[6]

SCHEDULE : '15'

NOTES TO ACCOUNTS

1.

SIGNIFICANT ACCOUNTING POLICIES
1.1 Basis of accounting

The Financial Statements are prepared under historical cost convention, on accrual basis, in
accordance with the generally accepted accounting principles in India and to comply with the
Accounting Standards prescribed in the Companies (Accounting Standards) Rules, 2006 issued by
the Central Government in exercise of the power conferred under sub-section (i)(2) of Section 642
and the relevant provisions of the Companies Act, 1956.

The Company generally follows mercantile system of accounting and recognises significant items
of income and expenditure on accrual basis unless otherwise stated.

1.2 - Income Recognition
The company is mainly engaged in "cost plus contracts". Revenue from cost plus contracts is
recognised by reference to the recoverable costs incurred during the period plus the fee earned by
way of "agency & contingency charges", measured by the proportion that costs incurred upto the
reporting date bear to the estimated total costs of the contract.

1.3 Contract Expenses
This comprises of amounts paid/payable to contractors/consultants and other related expenses
paid/payable to other parties. Bills of Contractors received till - finalisation of account are
accounted for as Contract Expenses. As it is not convenient to ascertain with reasonable accuracy
the value of bills not received till finalisation of account, no provision against such liability is
made. This has no material impact on the working result of the account.

1.4 Contract Revenue
This comprises of Contract Expenses and fees earned by way of "agency & contingency charges”

1.5 Work-in-progress :
Pending completion of any project, expenses incurred on such project including centage thereon is
shown under the head of Work in Progress. Amounts received against such projects pending
adjustment against project cost is shown as liability,

1.6 Fixed Assets and depreciation / amortization
Fixed assets (gross block) are stated at historical cost. Depreciation on assets is provided on
written down value at the rates and in the manner prescribed in schedule XIV to the Companies
Act, 1956. '

1.7 Employees Retirement Benefits :
Leave salary and Pension Contribution in respect of Government employees on deputation is

provided at the rates made available by the appropriate authority and where such rates are yet to be
made available provision has been made at estimated rates.

1.8 Impairment of Assets
An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. An
impairment loss is charged for when an asset is identified as impaired.

Government of Bihar has provided accommodation for Head Office and Offices of Project Implementation
Units of the company. In absence of any agreement no provision for any rent and/or other charges has been
made.

Proper arrangement to conduct physical verification of fixed assets has been made.

Segment Information

The Company is mainly engaged in construction and development of roads besides execution of other
construction work in Bihar. All activities of the company revolve around the main business of construction.
As such, there are no separate reportable segments as per Accounting Standard on Segment Reporting
(AS-17).

-
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5. Deferred Tax
Deferred Tax Current Year Deferred Tax
Liability as at Charge/(Credit) Liability as at
01.04.2010 31.03.2011
Deferred Tax Liability
5, in Difference between book 3,95,158 (3,95,158) 0.00
1’the and tax depreciation
d by Deferred Tax Asset
1642 Disallowances (1,90,036) 1,90,036 0.00
Net 2,05,122 2,05,122 0.00
tems Lo ( )
Pursuant to Accounting Standard (AS)22 'Accounting for taxes on Income' issued by the Institute of
Chartered Accountants of India, the Company has recorded a net cumulative Deferred Tax Liability of
gs 5 32,05,122 up to 31.3.2010 as decrease in Reserve & Surplus. Impact of Deferred Tax Credit 0£32,05,122

.d by for the year ended 31.03.2011 has been credited to Profit and Loss Account resulting no Deferred Tax
o the Liabilities/Assets as on 31.03.2011 in view of considering tax holiday period.

6. As per Accounting Standard 18(AS-18) 'Related Party Disclosure' notified in the Companies (Accounting
Standards) Rules 2006, the disclosures of transactions with related parties as defined in AS-18 are given
enses below:

Txr:;; @) List of related parties where control exists:
ity is SI. No. Relationship Name of Related Party

1. Associate Nil

2. Enterprise over which Key Managerial Personnel are Nil
ges" able to exercise significant influence

3. Key Managerial Personnel
eon is Managing Director Sri Pratyaya Amrit ‘
nding 4. Relative of Directors Nil b

(ii) There has been no transaction between related parties | »

led on 77 Expenses on Building Renovation (expenses on old building made available by Government of Bihar for ;
panies offices of the company) was capitalised during 2009-10 keeping in view the nature of expenses and its &

enduring benefits in future. However, CAG has. adversely commented in their report as the company was

not having long term lease on the premises. In view of comment of CAG, Board of Directors of the
tion is company has decided to treat such expenses as Deferred Revenue Expenditure to be written off in five
.t to be years. Accordingly, amount capitalised during 2009-10 and depreciation charged thereon has been reversed |
during the year debiting Deferred Revenue Expenditure Account by the gross value of assets capitalised Kk
and writing off one fifth of expenses from the year in which expenses was incurred. Detail of Deferred |
Revenue Expenditure Account is given below :

ue. An

Expenses incurred Expenses incurred Expenses written off Balance as on
- during 2009-10 during the year during the year 31.03.2011 1
;15 been 86,37,146.00 89,62,304.00 52,47,319.20 1,23,52,130.80 ‘
Out of expenses written off during the year, T 17,27,429.20 has been debited to Prior Period Adjustment. ‘
Schedule 15 is integral part of Accounts. ‘
f other
sation. As per our of even date.
porting ] : ‘
For M/s Ajay Kishore & Co. For and behalf of Board,
Chartered Accountants ‘
Sd/- Sd/- Sd/- j
(Ajay Kishore Jha) Pratyaya Amrit K.C.Saha |
Partner (Managing Director) (Chairman)

Mem. No.: 055086
Place : Patna
Dated: \




Bihar State Road Development Corporation Ltd

Cash Flow Statement for the year ended 31st March, 2011

Cash flows from operating activities : Annexure 4
Cash from Contract Revenue I 11,78,1 8,57,842.00.
Cash from Others 55,35,986.00
Cash Paid to Contractors and employees II 7,67,59,29,618.00
Cash generated from operations 4,11,14,64,210.00
Income taxes paid : I 15,80,52,555.00
Cash flow before extraordinary item 3,95,34,11,655.00
Proceeds from extraordinary item 5,00,36,000.00
Net cash from operating activities 3,90,33,75,655.00
3,90,33,75,655.00
Cash flows from investing activities :-
Purchase of fixed assets -49,18,209.00
Deffered Expenditure (Renovation Of Building) v -89,62,304.00
Interest received Vv 33,91,61,902.95
Net cash from investing activities 32,52,81,389.95
Cash flows from financing activities :
Proceeds from issuance of share capital Nil
Proceeds from long-term borrowings Nil
Repayment of long-term borrowings Nil
Interest paid Nil
Dividends paid -2,33,99,000.00
Net cash used in ﬁnancing activities -2,33,99,000.00
Net increase in cash and cash equivalents (I+II+11I) 4,20,52,58,044.95
Cash and cash equivalents at beginning of period VI 3,27,05,86,630.00
Cash and cash equivalents at end of period VII 7,47,58,44,674.95

As per our of even date.

For M/s Ajay Kishore & Co. For and behalf of Board,
Chartered Accountants

Sd/- Sd/- Sd/-
(Ajay Kishore Jha) Pratyaya Amrit K.C.Saha
Partner ‘ (Managing Director) (Chairman)

Mem. No.: 055086
Place : Patna
Dated:




Annexture-1

Cash for Contract

Advance Against Work Receipts 31.03.11
Total

Annexure-II

Cash Paid to Contractors and employees
Contract Expenses

Advance to Contractors

Other Advances

Pay & Allowances as P/L A/c
Less : Prov. For Leave Salary
Less : Prov. For Pension Cont.

Administrative Exps as per P/L A/c
Less : P. Exps W/o
Less : Deffered Revenue Exps W/o

Prior Period Adjustment

As per P/L Alc

Less : Depreciation

Less : Deffered Revene Exps W/o

Less :

Contract Expenses Payable
As per Current F.Y. - 2010-11
Less : As per F.Y. - 2009-10

Deduction from Contractors
As per Current F.Y. - 2010-11
Less : As per F.Y. - 2009-10

Other Exps Payable

As per Current F.Y. - 2010-11
Less : As pr F.Y. - 2009-10
Total

Annexure - 111

Income Tax Paid For the Year
Advance Tax Paid For the Year
As per Current F.Y. - 2010-11
Less : As per F.Y. - 2009-10
TDS deducted

As per Current F.Y. - 2010-11
Less : As per F.Y. - 2009-10
Total

Annexure - [V
Renovation of HO Building During the Year
Renovation of PIU Hajipur During the Year

4

20,39,70,01,221.00
8,61,51,43,379.00

2,54,97,546.00
9,85,050.00
11,74,731.00

11,78,18,57,842.00

1,53,24,406.60
4,17,253.60
35,19,890.00

20,29,399.20
-2,92,980.00
17,27,429.20

8,10,87,75,097.48
-54,40,54,444.48
-10,79,760.00

2,33,37,765.00

1,13,87,263.00

5,94,950.00

5,91,88,319.00
15,40,79,646.00

48,76,36,432.00
40,49,40,930.00

2,85,23,791.00
9,32,96,713.00

7,59,89,60,871.00

-9,48,91,327.00

8,26,95,502.00

-6,47,72,922.00

19,11,00,000.00

7,67,59,29,618.00

3,05,57,815.00

9,11,00,000.00 10,00,00,000.00
3,68,84,144
93,89,404 2,74,94,740.00
15,80,52,555.00
80,66,544.00
8,95,760.00 89,62,304.00




Annexure-V

Interest Received During The Year
Interest on Fixed Deposit - Bank

Interest on Savings Account - Bank

Add : Accured Intt. & Others 31 .03.2010
Less : Accured Intt. & Others 31 .03.2011

Annexure-VI

Cash and cash equivalents at end of period
Current Accounts

Savings Accounts

Fixed Deposits Accounts

Cash in hand

Total

Annexure-VII

Cash and cash equivalents at beginning of period

Current Accounts
Saving Accounts

Fixed Deposits Accounts
Cash in hand

Total

29,82,89,022.09
4,04,78,488.48
5,67,46,572.00
5,63,52,179.62

33,91,61,902.95

41,58,42,286.00
5,34,74,08,408.67
1,71,25,63,150.28
30,830.00

‘

74,15,91,854.00
5,29,89,107.00
2,47,59,97,931.00
7,738.00

7,47,58,44,674.95

3,27,05,86,630.00
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BIHAR STATE ROAD DEVELOPMENT CORPORATION LTD, PATNA

Additional Information Pursuant to Part IV of Schedule VI to the Companies Act, 1956
Balance Sheet Abstract and Companv's General Business Profile

|. REGISTRATION DETAILS
REGISTRATION No. [U | 4] 2] of 3B [r | 2[ of o 9fs [6 Jc [ of 1] 4] 4] 3[ 4|statecode [ 0] 3]

Balance Sheet Date [3] 1] T of 3[- T 2 of 1] 1
Date Month Year

) CAPITAL RAISED DURING THE YEAR (Amount in Rs. Thousands)

Public Issue Rights Issue
N Y (I O O O L Inp [t [ [ [ |
Bonus Issue Private Placement
I O [ O O O I Y T I
1) POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (Amount in Rs. Thousands)
Total Liabilities Total Assets
CT T T afaf o s] e af 1 [ [ af af 4f s e 3] 1

111) SOURCES OF FUNDS

Paid-up Capital Reserves & Surplus
CT T T T2 of of of of of [ of 4 s| ef af ] |
Secured Loans Unsecured Loans
I I O T O O O LT InJ e [ T §
IV) APPLICATION OF FUNDS
Net Fixed Assets Investments
LT T T T T afafafeld N A O O T O
Net Current Assets Misc. Expenditure
[T T T afaf 2] of & 4] of [T T of f [ of |
Accumulated Losses
N N N O T O O

V) PERFORMANCE OF COMPANY (Amount in Rs. Thousands)

Turnover Total Expenditure
[T T T of 1 5[ of 6 of o [ e[ 2] of 2 3] 1] 4]
Profit/(Loss) Before Tax Profit/(Loss) After Tax
LT T T T of o ¢ 2 ¢f g [ [ 7] s 4 s[ 3] 4]
Earning Per Share (in Rs.) Divident Rate (%)
el [ [ ]| 3] 7. | ¢ 9 LT T T [ [3afd

V1) GENERIC NAME OF THREE PRINCIPAL PRODUCTS/SERVICES OF COMPANY (AS PER MONETARY TERMS)
ltem CodeNo (ITCCode) [ [ [ [ [ |
Product Description

cfon]s [t R Juc Jr Jr fo In |
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Indian Audit & Accounts Department

Office of the Principal Accountant General (audit), Bihar
Birchand Patel Marg, Patna - 800 001

feT®/Date : 31-05-2012
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BSRDC

BIHAR STATE ROAD DEVELOPMENT CORPORATION LIMITED
(A Govt. of Bihar Undertaking)

An IS0 9001 : 2008 Certified Company
RCD Central Mechanical Workshop Campus
Near Patna Airport, Sheikhpura, Patna-800 014




